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1. INTRODUCTION

These Information Disclosure documents are submitted by OtagoNet Joint Venture pursuant to
subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

O The Electricity Information Disclosure Requirements issued 31 March 2004, consolidating
all amendments to 31 October 2008,

Q The Electricity Distribution (Information Disclosure) Requirements 2008,
Q The Electricity Information Disclosure Handbook (as amended 31 October 2008), and

O The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines
Businesses (30 August 2004).

2. INFORMATION DISCLOSURE DISCLAIMER

The information disclosed in this 2009 Information Disclosure package issued by OtagoNet
Joint Venture has been prepared in accordance with the requirements listed above.

The Requirements require the information to be disclosed in the manner it is presented.

The information should not be used for any other purposes than that intended under the
Requirements.

The financial information presented is for the line business as described within the
Requirements.

OtagoNet Joint Venture has no non-contiguous networks and is not consumer controlled and
therefore additional disclosures under clauses 6(1)(b) and 6(1)(c) of the Electricity Distribution
(Information Disclosure) Requirement 2008 are not required.
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3. SCHEDULES

OtagoNet Joint Venture
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3,785

Select one

Select one

Select one

Select one

Select one

Select one

Select one

FS1(b) For further details, refer to separate note on Page 20.
FS1(c) Further description of FS1(c) — Material ltems

Material Item 1 $3,785,000 for Network Distribution and Maintenance
Material Item 2 $910,000 for Management Fee

FS1(e) Under the Transitional Provisions, this information is not required to be disclosed for the current
year.
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OtagoNet Joint Venture

2009

105,875
1,129

6,113

N
g
N

6,525

3,263

112,860

Note - All Capital Expenditure on System Fixed Assets has been included in the “Total Capital
Expenditure on System Fixed Assets” cell F13. Under the Transitional Provisions, the primary
purpose allocations are not required in the current year.
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OtagoNet Joint Venture
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OtagoNet Joint
2009
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OtagoNet Joint
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OtagoNet Joint Venture
2009

241,120

6,113
7,160
724

253,669

110,403

6,113
3,278
4,100

234

115,460
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NO DISCLOSURE REQUIRED

31/03/2009
0% |
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OtagoNet Joint Venture
NO DISCLOSURE REQUIRED

31/03/2009
0% ]
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OtagoNet Joint Venture
NO DISCLOSURE REQUIRED

31/03/2009
0% |
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OtagoNet Joint Venture

4
241
Not defined Not defined 1.75%

Not defined Not defined

©)
Not defined Not defined -
4
Not defined Not defined 0%

Not defined Not defined

Note - Previous years information on Distribution Transformer Capacity Utilisation has been extracted
from the 2006/2007 Information Disclosure Accounts. In previous years, only ELB-owned
transformer capacity was disclosed.

Under the Transitional Provisions, there is no requirement to provide prior to 2008 year
information for Operational Expenditure Ratio, Capital Expenditure Ratio, Capital Expenditure
Growth Ratio, Renewal Ratio and Return on Investment. The current year information for
Capital Expenditure Growth Ratio and Renewal Expenditure Ratio are not required to be
disclosed.

Due to rounding and automatic calculations in the spreadsheets there may be minor summing
variances.
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OtagoNet Joint Venture
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Select one
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2009

8,977 10,003 10,599 10,827 11,116 11,284

Not defined

Not defined

Not defined

Not defined

Not defined

Asset maintenance variance due to urgent work identified by a 11kV line condition survey

being more than anticipated.
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4. TRANSITIONAL PROVISIONS

2009 2008 2007 2006 2005
Direct line Costs
per Kilometre $1,115 $879 $817 $622 $500
Indirect Line
Costs per ICP $42 $39 $40 $36 $32
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5. RELATED PARTY NOTE

The parties to the OtagoNet Joint Venture consist of Marlborough Lines Limited, Electricity
Invercargill Limited and The Power Company Limited through their respective subsidiaries
Southern Lines Limited, Pylon Limited and Last Tango Limited. All transactions between
OtagoNet Joint Venture and its joint venture parties relate to normal trading conditions and
have been conducted on an “arms length” basis.

Otago Power Services Limited and OtagoNet Limited have the same ownership as the
OtagoNet Joint Venture, and their control is governed by the same Joint Venture Agreement. All
transactions between the OtagoNet Joint Venture and Otago Power Services Limited relate to
normal trading conditions and have been conducted on an “arms length” basis. OtagoNet
Limited was established to hold easement arrangements on behalf of the OtagoNet Joint
Venture. There were no transactions between OtagoNet Limited and OtagoNet Joint Venture.

No related party debts have been written off or forgiven during the year.

Goods and Services Provided by Otago Power Services Limited were:

31 March

2009

$000
Construction of:
» Subtransmission assets 131
» Zone substations 511
> Distribution and LV Lines 1,489
» Medium voltage switchgear 31
» Distribution transformers and substations 410
» Distribution and LV cables 77
» Other system fixed assets 13
Maintenance of assets 3,092

Consumer connections and disconnections -

Capital work is subject to open tender or competitive pricing.

Maintenance work is charged in accordance with a competitively priced facilities management
contract established for a fixed term. The maintenance of assets undertaken by Otago Power
Services Limited of $3,092,000 is also disclosed in FS1 operating expenditure.

At year end $638,000 was owing to Otago Power Services Limited.

Goods and Services Provided to Otago Power Services Limited were:

Rent 31

At year end $3,000 was owing by Otago Power Services Limited.
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6. AUDITORS’ REPORT

Deloitte

AUDITOR'S INDEPENDENT ASSURANCE REPORT
TO THE MANAGEMENT COMMITTEE OF OTAGONET JOINT VENTURE

REPORT ON OTAGONET JOINT YVENTURE'S COMPLIANCE WITH THE ELECTRICITY
DISTRIBUTION (INFORMATION DISCLOSURE) REQUIREMENTS 2008
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2009

The Auditor-General is the auditor of OtagoMst Joint Venture (the joint venture). The Auditor-
General has appointed me, Michael Wilkes, using the staff and resources of Deloitte, to
provide an opinion on the compliance of the attached reports prepared by the joint venture
with the Commerce Commission's Elzciricity Distribution (Information Disclosure)
Requirements 2008 (the Requiremerts) for the financial year ended 31 March 2009, In this
independent assurance report the attached reports are called the “disclosure information’.

Respective Responsibilities

The Management Committee is responsible for preparing disclosure informaticn which
complies with the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion that the
disclosure information prepared by the Joint venture complies with and is present=d in all
material respects in accordance with the Requirements for the financial year endad 31 March
2009,

Limitations and Use of this Independent Assurance Report

This independent assurance report has been prepared solely o discharge the Auditor-
General's responsibilities under the Reguirements for the financial year ended 31 March
2009, This independent assurance report s not intended to be used for any purposes, other
than that for which it was prepared.

Material misstatements, whether caused by fraud or error, are differences or omissions of
amounts and disclosures that would affect a user's overall understanding of the disclosure
information prepared by the joint veniure,

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
arror or non-compliance may occur and not be detected. As the procedures perfarmed for this
engagement are not performed confinuously throughout the financial year and the procedures
performed in respect of the joint venture's compliance with the Requirements are undertaken
on a test basis, our engagement cannot be relied on o detect all instances where the joint
venture may not have complied with the Requirements. Our opinion has been formed on the
above basis.

Basis of Opinion

The joint venture's financial statemenis for the year ended 31 March 2008 have been subject
te audit. The audit opinion on the financial statements of the joint venture for the year ended
31 March 2008 was ungualified and was dated 2 July 2008,

Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order o obtain reasonable assurance that the disclosure information
complies with and has been presented in all matenal respects in accordance with the
Reguirements. We also included an assessment of the significant estimates and judgements, if
any, made by the joint venture in the preparation of the disclosure information
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AUDITORS’ REPORT

Deloitte

Historical Financial and NMon-Financial Information

We conducted the engagement in accordance with the International Standard en Assurancs
Engagements (New Zealand) 3000: Assurance Engagements Other than Audifs or Roviews
of Historical Financial informalion issued by the New Zealand Institute of Chartared
Accountants.

Our worl in respect of amounts and disclosures that were audited under the financial
staternent audit has been limited 1o agreeing the amounts and disclosures fo the underlying
records and audited financial statements of the joint venture.

Our work in respect of amounts and disclosures that were nol audited under the financial
statement audit, has been planned and performed to obtain all the information and
explanations we considered necessary in order to obtain reasonable assurance that the
disclosura information has been presented in all material respects in accordance with the
Requirements.

Prospective Financial and Non-Financial Information

Our work has been limited to assessing whether the information has been presented on a
basis consistent with the regulatory accounling or technical measurement regurements used
for disclosures for the financial year ended 31 March 2008 and the immediately preceding
financial year, and that the informaton has been calculated based on source data provided by
the joint venture, whilst acknowledging it is likely that actual results will vary from those
forecasted, since anticipated events fraquantly do not occur as expected (and those
variations may be significant). We have not performed audit procedures on the source data.

Independence

When carrying oul the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requiraments of the New Zealand
Institute of Chartersd Accountants. We also compliad with the Independent auditor provisions
on independence, as specified in clause 2{1) of the Requirements.

Other than the engagement and the annual audit of the joint venture's financial statermnents
carried oul on behalf of the Auditer-General, we have no relationship with or interests in the
jmint venture

Ungualified Opinions

We have obtained all the information and explanations we have required

In our opinion;

. The joint venture has kept proper records to enable the complete and accurate
compilation of required inform ation, in all material respects, as far as appears from our
examination of those records; and

. The disclosure information prepared by tha joint venture for the financial year ended 31
March 2009 complies with the Requiremeants,
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AUDITORS’ REPORT

Deloitte

Historical Financial and Mon-Financial information
In our opinion, the joint venture has:

. prasentad the historical financial information included in reports FS1, FS2, FS3, AV,
ANZ AVE AVA MPZ2, MP3 and AM1 for the financial year ended 31 March 2009 that
complies with the Requirements, in all maternal respects; and

. compiled the historical non-financial information included in reports MP1, MPZ2 and
MP3 in accordance with the guidance (if any) issued pursuant to the Requirements,
and has calculated the historical non-financial information based on unaucited source
data provided by the joint venture,

Prospective Financial and Non-Financial Information

In our opinion, the joint venture has presented the information in reports AM1 and MP3 on a
basis consistent with the regulatory accounting or technical measurement requirements used
for disclosures for the financial year ended 31 March 2009 and the immediately preceding
financial year, and has calculated the prospectiva financial and non-financial information
based on unaudited source data provided by the joint venture,
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Michael Wilkes

DELOITTE

On behalf of the Auditor-General
Christchurch, New Zeatand

28 August 2009
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7. DIRECTORS’ CERTIFICATE

CERTIFICATE FOR DISCLOSED INFORMATION

We, Alan Bertram Harper and Neil Douglas Boniface, directors of Companies that are party to
the OtagoNet Joint Venture certify that, having made all reasonable enquiry, to the best of our
knowledge, the following attached audited information of OtagoNet Joint Venture prepared for
the purposes of requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity
Distribution (Information Disclosure) Requirements 2008 complies with those Requirements —

i.  Report FS1: Regulatory Profit Report;

ii. Report FS2: Regulatory Asset and Financing Report;

iii. Report FS3: Regulatory Tax Allowance Report;

iv.  Report AV1: Annual Regulatory Valuation Roll-Forward Report;

V. Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
vi.  Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
vii.  Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

viii. Report MP1: Network Information Report;
ix.  Report MP2: Performance Measures Report; and
X.  Report MP3: Price and Quality Report.

xi.  Report AM1: Expenditure Forecasts and Reconciliation

%'7"}4‘“’7 A /’%AZ@ X

- [
Alan Harper Neil Boniface
Chairman — Member
27 August 2009
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