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1. INTRODUCTION

These Information Disclosure documents are submitted by Electricity Invercargill Ltd pursuant
to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

O The Electricity Information Disclosure Requirements issued 31 March 2004, consolidating
all amendments to 31 October 2008,

Q The Electricity Distribution (Information Disclosure) Requirements 2008,
Q The Electricity Information Disclosure Handbook (as amended 31 October 2008), and

O The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines
Businesses (30 August 2004).

2. INFORMATION DISCLOSURE DISCLAIMER

The information disclosed in this 2009 Information Disclosure package issued by Electricity
Invercargill Limited has been prepared in accordance with the requirements listed above.

The Requirements require the information to be disclosed in the manner it is presented.

The information should not be used for any other purposes than that intended under the
Requirements.

The financial information presented is for the line business as described within the
Requirements. There are also additional activities of the Company that are not required to be
reported under the Requirements.

Electricity Invercargill has no non-contiguous networks and is not consumer controlled and
therefore additional disclosures under clauses 6(1)(b) and 6(1)(c) of the Electricity Distribution
(Information Disclosure) Requirement 2008 are not required.
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3. SCHEDULES

Electricity Invercargill
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FS1(c) Further description of FS1(c) — Material Iltems

Material Item 1 $766,000
Material Item 2 $680,000
Material Item 3 $404,000

Material Item 4 $462,000

for Contractor Labour

for Salaries and Wages

for payment to another ELB for use of their lines to convey
Electricity

for subvention payments

FS1(b) For further details, refer to separate note on Page 20.
FS1(e) Under the Transitional Provisions, this information is not required to be disclosed for the current

year.
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Electricity Invercargill
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Note - All Capital Expenditure on System Fixed Assets has been included in “Total Capital
Expenditure on System Fixed Assets”. Under the Transitional Provisions, the primary purpose
allocations are not required in the current year.
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Electricity Invercargill
2009
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Other differences are: subvention payment of $462,000 (not deductible) and an easement expense of $4,000 (deductible for tax purposes)
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Electricity Invercargill
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Electricity Invercargill
2009
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Electricity Invercargill
2009
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Electricity Invercargill Limited
NO DISCLOSURE REQUIRED
31/03/2009
% |
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Electricity Invercargill Limited
NO DISCLOSURE REQUIRED
31/03/2009
o |
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Electricity Invercargill Limited
NO DISCLOSURE REQUIRED
31/03/2009
o |
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Electricity Invercargill

Total Business
Annual Disclosure - Requirement 6(1
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ectricity Invercargill Limitd
2009
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Note - Previous years information on Distribution Transformer Capacity Utilisation prior to 2008 has
been extracted from the 2006/2007 Information Disclosure Accounts. In previous years, only
ELB-owned transformer capacity was disclosed.

Under the Transitional Provisions, there is no requirement to provide prior year information for
any years before the year ending 31 March 2008 for Operational Expenditure Ratio, Capital
Expenditure Ratio and Return on Investment. There is no requirement to provide current year
or prior year information for Capital Expenditure Growth Ratio and Renewal Expenditure Ratio.

Due to rounding and automatic calculations in the spreadsheets there may be minor summing
variances.
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kVA based breakpoints
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Electricity Invercargill
2009

4,266 4,952 4,952 4,960 4,725
1,608 1033]  2as|  sea| 1o

OfH to UIG conversion expenditure included in catagories above is: In Capital Expenditure Reliability, Safety and
Environment - Year 1: $1,584,000, Year 2: $1,876,000, Year 3: $245,000, Year 4: $594,000, Year 5: $12,000. In
Operational Expenditure - Year 1: $24,000, Year 2: $57,000.

Not defined
Not defined
Not defined
Not defined
Not defined

Capital - New connections and subdivisions below budget by $307,000. Undergrounding
project ($720,000) delayed until folowing year. Maintenance - No one item is greater than
10% variance on budget, details include lower repair and fault costs ($133,000), inspection
costs ($89,000), and transformer and distribution maintenance ($143,000).
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4. TRANSITIONAL PROVISIONS

2009 2008 2007 2006 2005
Direct line Costs
per Kilometre $2,193 $2,477 $2,410 $2,078 $1,482
Indirect Line
Costs per ICP $97 $81 $88 $56 $67

Year Ended 31 March 2009
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5. RELATED PARTY NOTE

Electricity Invercargill Limited is 100% owned by Invercargill City Holdings Limited. Invercargill
City Holdings Limited is a wholly owned subsidiary of the Invercargill City Council.

Electricity Invercargill Limited has an interest in the PowerNet Limited joint venture, OtagoNet
Joint Venture, Electricity Southland Limited, Otago Power Services Limited and Power Services
Limited thorugh their wholly owned subsidiary Pylon Limited.

Electricity Invercargill Limited “Line Business” consists of line activities conducted in Electricity
Invercargill Limited and its joint venture company PowerNet Limited. Electricity Invercargill
Limited “Other Business” consists of other or non-line activities conducted in Electricity
Invercargill Limited and its joint venture company PowerNet Limited.

All related party transactions between Electricity Invercargill Limited Line Business and
PowerNet Limited Line Business have been eliminated in the preparation of the financial
statements.

All related party transactions have been conducted on a commercial and arms length basis.
The Line Business purchased goods and services at cost, including overheads where
applicable, from the Other Business and other related parties. The value of the transactions,

parties involved, and description of goods or services purchased were as follows:

Electricity Invercargill Limited Line Business purchased from:
Q Electricity Invercargill Limited Other Business.

31 March

2009

$000

Management Fees 258
Construction of:

»  Subtransmission assets -

»  Zone substations 190

»  Distribution and LV lines 14

» Distribution switchgear 377

» Distribution transformers and substations 576

> Distribution and LV cables 1,605

»  Other system fixed assets 17

These amounts represent the capital works programme undertaken by PowerNet Limited on
behalf of Electricity Invercargill Limited.

Q Power Services Limited (Associate)
» Maintenance Services 34

The value of transactions owing at balance date were as follows:
Q Electricity Invercargill Limited Line Business owes Electricity Invercargill Limited Other
Business $251,000.

Material transaction supplied by Electricity Invercargill Limited Line Business to other
related parties include:

Subvention Payments to:
Invercargill City Holdings Limited (other related party) 50
Electricity Southland Limited (Associate) 412

No related party debts have been written off or forgiven during 2009.
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6. AUDITORS’ REPORT

PRICEAVATERHOUSE( COPERS

PricewaterhouseCoopers

118 Amagh Street

PO Box 13244

Chrisichurch

Mew Zealand

Telephone +84 3 374 2000

Facsimde +84 1 374 3001
AUDITOR'S INDEPENDENT ASSURAMNCE REPORT

To the Board of Directors of Electricity Invercargill Limited

REPORT ON ELECTRICITY INVERCARGILL LIMITED'S COMPLIANCE WITH THE ELECTRICITY
DISTRIBUTION (INFORMATION DISCLOSURE) REQUIREMENTS 2008
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2009

The Auditor-General is the auditor of Electricity Invercargill Limited (the company). The Auditor-General
has appointed me, Robert Harris, using the staff and resources of PricewaterhouseCoopers, to provide
an opinion on the compliance of the attached reports on pages 3 to 20 prepared by Electricity
Invercargill Limited with the Commerce Commission's Electricity Distribution {Information Disclosure)
Reguirements 2008 (the Reguirements) for the financial year ended 31 March 2005. In this independent
assurance report the attached reports are called the ‘disclosure information’.

Respective Responsibilities
The Board of Directors is regponsible for preparing disclogure information which complies with the
Reguirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinicn that the disclosure
information prepared by Electricity Invercargill Limited has complied with the Reguirements for the
financial year ended 31 March 2009.

Use of this Independent Assurance Report

This independent assurance regort has been prepared solely fo provide assurance that the disclosure
information prepared by Electricity Invercargill Limited complies with the Reguirements for the financial
year ended 31 March 200%. This independent assurance report iz not intended to be used for any
purposes, other than that for which it was prepared.

Scope and Limitations of the Engagement

We conducted the engagement in accordance with the New Zealand Institute of Chartered Accountants
International Standard on Assurance Engagements (Mew Zealand) 3000: Assurance Engagements
Other than Audits or Reviews of Historical Financial Informafion.

In respect of dizclosures of progpective financial information we conducted the engagement in
accordance with the International Standard on Assurance Engagements 3400: The Examination of
Prospective Financial Information (ISAE 3400). Where relevant, we have applied the principles of ISAE
3400 to the disclosurs of prospective non-financial information.

Thig independent assurance report provides assurance that the dizclosure information prepared by
Electricity Invercargill Limited complies with the Reguirements.

Our work has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosurs information has been presented in all
material regpects in accordance with the Reguirements. Material migstatements, whether caused by fraud
or error, are differences or omissions of amounts and disclosures that would affect a user's overall
understanding of the disclogure information preparsd by Electricity Invercargill Limited.

Because of the inherent limitations in evidence gathering procedurss, it is possible that fraud, error or
non-compliance may oceur and not be detected. As the procedures performed for this engagement are
not performed continuouwsly throughout the financial year and the procedures performed in respect of
Electricity Invercargill Limited's compliance with the Reguirements are undertaken on a test basis, our
engagement cannot be relied on to detect all instances where Electricity Invercargill Limited may not
have complied with the Requirements. Our cpinion has been formed on the above basis.
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AUDITORS' REPORT

PRICEWATERHOUSE( QOPERS

This independent azsurance report provides assurance that the digclosure information prepared by
Elecfricity Invercargill Limited complies with the Reguirements. Electricity Invercargill Limited's financial
statements and Threzhold Compliance Statements preparsd purzuant to the Commerce Act (Electricity
Lines Thresholds) Motice 2004 for the year ended 31 March 2009 have been subject to audit.

The audit opinion on the financial statements was ungualified. The audit opinion on the Threshold
Compliance Statements for the year ended 31 March 2009 contained a qualification in respect of there
being no practical audit procedures that we could adopt to confirm independently that all outags and
interconnection point (ICF) data was properly recorded for the purpeses of inclusion in the SAIDI and
SAIFI statistics in the Threshold Compliance Statement for the year ended 21 March 2005

We sxplain below how thiz qualification on the Thresheold Compliance Statements has given rize to a
limitation on thiz independent assurance report over the dizclosurs information.

Basis of Opinion

Our work in rezpect of any historical financial and non-financial amounts and dizclosures that were
audited under the financial statementz and Threshold Compliance Statement auditz has been limited to
agreeing the amountz and dizclosures to the underlying records and audited financial statements or
Threshold Compliance Statements of Electricity Invercargill Limited.

Owur work in rezpect of higtorical financial and nen-financial amounts and disclosures that were not
audited under the financial statement and Threzhold Compliance Statement audits, has been planned
and performed to obtain all the information and explanations we considered neceszary in order to obiain
reasonable assurance that the dizclosure information has been presented in all material respects in
accordance with the Reguirements.

In the case of prospective financial and non-financial informaticn cur work has been limited fo azsessing
whether the information has been presented on a basis conzistent with the regulatory accounting or
technical measurement reguirements used for disclosures for the financial year ended 31 March 2009
and the immediately preceding financial year, and that the progpective financial and nen-financial
information has been calculated based on source data provided by Electricity Invercargill Limited. We
have not performed audit procedures on the zource data.

Independence

When carrying out the engagement we followed the independence requirements of the Auditor-
Gensral, which incorporats the independence reguirements of the New Zealand Institute of Chartered
Accountants. We also complied with the Independent auditer provisions on independence, az specifisd
in clause 2{1) of the Requirements.

Other than the engagement, the annual audit of the Electricity Invercargill Limited's financial statements
and Threshold Compliance Statements carried cut on behalf of the Auditor-Gensral, and the provizion
of other professional advisory services, we have no relationship with or intereatz in Electricity
Invercargill Limited.

Qualified Opinion
Report MP3: reliability statistics

The scope of our engagement was subject to the following limitations as described in our gualified audit
opinion on the company's Threshold Compliance Statement for the year ended 31 March 2009:

¢+  There is no independent evidence available for the peried fo support the completensss and
accuracy of recorded faults;

» Conirol over the completeness and accuracy of of ICP data included in the SAIDI and SAIFI
calculations is limited throughout the period.

Becausze of these limitations, there are no practical audit procedures that we could adopt to confirm
independently that all cutage and ICF data was properly recorded for the purpoges of inclusion in the
amounts or details set out in the quality threshold: S&I01 and SAIF] statistics.
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AUDITORS’ REPORT

PRICEAATERHOUSE( COPERS

In these respects alone we have not obiained all the information and explanations that we have
required.

In our opinion, Elecfricity Invercargill Limited has:

except for the matters identified above, kept proper records to enable the complete and accurate
compilation of required information in report MP32 in all material rezpects, as far az appears from
our examination of those records;

prepared disclosure information in report MP2 for the financial year ended 21 March 2005 that
complies with the Requirements;

prezentad the historical financial information included in report MP3 for the financial year ended
21 March 2008 in accordance with the Reguirements, in all material respects;

compiled the historical non-financial information included in report MP3 in accordance with the
guidance issued pursuant to the Reguirements, and has calculated the historical nen-financial
information based on unaudited source data provided by Electricity Invercargill Limited; and
prezentad the prozpective financial and non-financial information in report MP3 on a bazis
consiztent with the regulatory accounting or technical measurement reguirements used for
dizclosures for the financial year ended 31 March 2005 and the immediately preceding financial
year, and has calculated the prospective financial and non-financial information based on
unaudited source data provided by Electricity Invercargill Limited.

Unqualified Opinion
Reports FS1, FS2, F53, AV1, AV2, AV3, AV4, MP1, MP2 and AM1

In our epinion, Elecfricity Invercargill Limited has:

kept proper records to enable the complete and accurate compilation of required information, as
far as appears from our examination of thozse records;

prepared disclosurs information for the financial year endad 21 March 2009 that complies with the
Requirements;

presented the historical financial information included in reports FS1, FS2, F53, AWV, AV2, AV3,
A4 MPZ, and AM1 for the financial year ended 31 March 2009 in accordance with the
Requirements, in all material respects;

compiled the historical nen-financial information included in reports MP1 and MP2 in accordance
with the guidance izsued pursuant to the Requirements, and has calculated the historical non-
financial information based on unaudited source data provided by Eleciricity Invercargill Limited;
and

presented the prozpective financial and non-financial information in report AM1 on a bagis
consiztent with the regulatory accounting or technical measurement reguirements used for
dizclosures for the financial year ended 31 March 2009 and the immediately preceding financial
year, and has calculated the prospective financial and non-financial information based on
unaudited source data provided by Electricity Invercargill Limited.

Vionn

Fobert Harriz
Pricewaterhousecoopers

On behalf of the Auditor-General
119 Armagh Strest, Christchurch
27 August 2009
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7. DIRECTORS’ CERTIFICATE

CERTIFICATE FOR DISCLOSED INFORMATION

We, Neil Douglas Boniface and Ross Lindsay Smith, directors of Electricity Invercargill Limited
certify that, having made all reasonable enquiry, to the best of our knowledge, the following
attached audited information of Electricity Invercargill Limited prepared for the purposes of
requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution (Information
Disclosure) Requirements 2008 complies with those Requirements —

i.  Report FS1: Regulatory Profit Report;

ii. Report FS2: Regulatory Asset and Financing Report;

iii. Report FS3: Regulatory Tax Allowance Report;

iv.  Report AV1: Annual Regulatory Valuation Roll-Forward Report;

V. Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
vi.  Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
vii.  Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

viii. Report MP1: Network Information Report;
ix.  Report MP2: Performance Measures Report;
X.  Report MP3: Price and Quality Report; and

xi.  Report AM1: Expenditure Forecasts and Reconciliation

)
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Neil Boniface Ross Smith
Director Director
27 August 2009
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