A

Electricity Invercargill Limited

INFORMATION DISCLOSURE PREPARED
IN ACCORDANCE WITH
SUBPART 3 OF PART 4A OF THE COMMERCE ACT 1986

FOR THE YEAR ENDED 31 MARCH 2008




ELECTRICITY INVERCARGILL LIMITED Information Disclosure

CONTENTS

1. L)oo ¥ Yo o o 1 SRRSO 3
2. (DTl =1l 1] ST TP TR PURTPPPRPR 3
3. Y od 1= To [ U1 =SSP 4
i. FS1— Regulatory Profit StAtEMENT ..........uviiiiiii i 4-5
ii. FS2 — Regulatory Asset and Financing Statement ..........ccccooiviiiiiieeiie e 6
iii. FS3 — Regulatory Tax Allowance CalCulation..............ccccuuiiiiieiii i 7
iv. AV1 — Annual Regulatory Valuation Roll-Forward Report..........ccccceeeviiiiiiiieiee e, 8
v. AV2 — Regulatory Valuation Disclosure by Asset ClasS..........ccccvviieiieeiiiiiiciiieeee e 9
vi. AV3 - System Fixed Assets Replacement Cost Roll-Forward Report — 2008...................... 10
vii. AV3 — System Fixed Assets Replacement Cost Roll-Forward Report — 2007 ..................... 11
viii. AV3 - System Fixed Assets Replacement Cost Roll-Forward Report — 2006...................... 12
ix. AV3 - System Fixed Assets Replacement Cost Roll-Forward Report — 2005 ..................... 13
X. AV4 — Business Merger, Acquisition or Sale — Regulatory Asset Base Disclosure ............. 14-16
Xi.  MPL1 — Network INFOrMALION ......c.eeeiiiiiiiieiiie et sine e 17
Xii. MP2 — Performance MEASUIES .........cuiiiiieiiieiiiree st et e steeesbeesbee e sbreesbe e e ssreesneeesnneeaneeen 18
Xiii. MP3 — Price and QUAlity MEASUIES .......ccoiiiiiiiiiiie et e e e e sanraer e e e e e e 19-20
4. TranSitioNal PrOVISIONS ....ccuiiiiiiiiiiii ittt st s e s bt e e b r e e s b nnr e e enee s 21
5. RElAtEA PArty NOTE ....eeiiiiiiiiii ittt e st e e e st e e s ab bt e e e anbbee s annbe e e e e nenas 22
ST YW [0 1) (0] R = =T o o ] o SRR 23-25
D VA N (o [ o] 3 =T o Lo o AT PP PR PP PP
P D ] =Toa (o) - OF=T g ] o= =T S O O P PP PUPRPP 26

xvi. Certificate for Disclosed Information

Year Ended 31 March 2008 2 of 26



ELECTRICITY INVERCARGILL LIMITED Information Disclosure

1. INTRODUCTION

These Information Disclosure documents are submitted by Electricity Invercargill Ltd pursuant
to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

Q The Electricity Information Disclosure Requirements issued 31 March 2004, consolidating
all amendments to 31 October 2008,

Q The Electricity Distribution (Information Disclosure) Requirements 2008,
Q The Electricity Information Disclosure Handbook (as amended 31 October 2008), and

Q@ The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines
Businesses (30 August 2004).

2. INFORMATION DISCLOSURE DISCLAIMER

The information disclosed in this 2008 Information Disclosure package issued by Electricity
Invercargill Limited has been prepared in accordance with the requirements listed above.

The Requirements require the information to be disclosed in the manner it is presented.

The information should not be used for any other purposes than that intended under the
Requirements.

The financial information presented is for the line business as described within the
Requirements. There are also additional activities of the Company that are not required to be
reported under the Requirements.

Electricity Invercargill has no non-contiguous networks and is not consumer controlled and
therefore additional disclosures under clauses 6(1)(b) and 6(1)(c) of the Electricity Distribution
(Information Disclosure) Requirement 2008 are not required.
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3. SCHEDULES

Electricity Invercargill
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Select one

Select one

Select one

Select one

Select one

Select one

FS1(c) Further description of FS1(c) — Material Items

Material Item 1 $843,000 for Contractor Labour

Material Item 2 $688,000 for Salaries and Wages

Material Item 3 $385,000 for payment to another ELB for use of their lines to convey
electricity

FS1(b) For further details, refer to separate note on Page 22.
FS1(e) Under the Transitional Provisions, this information is not required to be disclosed for the current
year.
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Electricity Invercargill

2008
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Note - All Capital Expenditure on System Fixed Assets has been included in the “Asset Relocations”
category. Under the Transitional Provisions, the primary purpose allocations are not required in
the current year and the “total” is a blocked cell from editing.
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Electricity Invercargill
2008
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made to icity Southland by PowerNet EIL Lines business
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Electricity Invercargill

2008
2004

[ 1891 ]
[ -]
[ 516]
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Electricity Invercargill
2008
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Electricity Invercargill
2008

92,670
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Electricity Invercargill
2007

1957
2252
263
[ - ]
| - ]
92670
1957
1242
1779
[ - ]
[ - ]
50259
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Electricity Invercargill
2006

2103
2818
a7
[ - ]
| - ]
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2103
1579
1732
| - ]
| - ]
48921
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Electricity Invercargill
2005

1225
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[ - ]
| - ]
83920
1225
1246
1664
[ - ]
[ - ]
47011
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Electricity Invercargill
NO DISCLOSURE REQUIRED
31/03/2008
o |
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Electricity Invercargill
NO DISCLOSURE REQUIRED
31/03/2008
%
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Electricity Invercargill
NO DISCLOSURE REQUIRED

31/03/2008
o |
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Electricity Invercargill
2008

3
98
Not defined  Not defined  Not defined 3.41%
3
8
Not defined Not defined Not defined 2.67%
(1)

Not defined Not defined Not defined
2
Not defined  Not defined  Not defined 0%
5
44
44.8%
6
1
5
3

1
0

9
6!
5.
7

Not defined Not defined Not defined

Note - Previous years information on Distribution Transformer Capacity Utilisation has been extracted
for the 2006/2007 Information Disclosure Accounts. In previous years, only ELB-owned
transformer capacity was disclosed.

Under the Transitional Provisions, there is no requirement to provide prior year information for
Operational Expenditure Ratio, Capital Expenditure Ratio, Capital Expenditure Growth Ratio,
Renewal Ratio and Return on Investment. The current year information for Capital Expenditure
Growth Ratio and Renewal Expenditure Ratio are not required to be disclosed.

Due to rounding and automatic calculations in the spreadsheets there may be minor summing
variances.
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Total Business
Annual Disclosure - Requirement 6(1
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kVA based breakpoints
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4, TRANSITIONAL PROVISIONS

Nominal Voltage 2008 2007 2006 2005
66kV - - - -
System Length 33kV 23 26 26 26
(km's) 11kV 179 195 197 199
400V 442 458 458 454
Total 644 679 681 679
66kV - - - -
Overhead Lines 33kV 1 1 1 1
(km's) 11kV 29 31 35 35
400V 39 43 52 52
Total 69 75 88 88
66kV - - - -
Underground 33kV 22 25 25 25
Cables (km's) 11kV 150 164 162 164
400V 403 415 406 402
Total 575 604 593 591
2008 2007 2006 2005
Transformer
Capacity (kVA) 144,220 145,710 143,965 144,415
2008 2007 2006 2005
Direct line Costs
per Kilometre $2,477 $2,410 $2,078 $1,482
Indirect Line
Costs per ICP $81 $88 $56 $67
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5. RELATED PARTY NOTE

Electricity Invercargill Limited “Line Business” consists of line activities conducted in Electricity
Invercargill Limited and its joint venture company PowerNet Limited. Electricity Invercargill
Limited “Other Business” consists of other or non-line activities conducted in Electricity
Invercargill Limited and its joint venture company PowerNet Limited.

All related party transactions between Electricity Invercargill Limited Line Business and
PowerNet Limited Line Business have been eliminated in the preparation of the financial
statements.

All related party transactions have been conducted on a commercial and arms length basis.
The Line Business purchased goods and services at cost, including overheads where
applicable, from the Other Business. The value of the transactions, parties involved, and
description of goods or services purchased were as follows:

Electricity Invercargill Limited Line Business purchased from PowerNet Limited Other

Business:
31 March
2008
$000
Construction of:
» Subtransmission assets -
» Zone substations 571
» Distribution and LV lines 9
» Distribution switchgear 371
» Distribution transformers and substations 394
» Distribution and LV cables 1,181
» Other system fixed assets 3

These amounts represent the capital works programme undertaken by PowerNet Limited on
behalf of Electricity Invercargill Limited.

The value of transactions owing at balance date were as follows:

Q Electricity Invercargill Limited Line Business owes PowerNet Limited Other Business
$368,000.

No related party debts have been written off or forgiven during 2008.
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6.

AUDITORS’ REPORT

PRCEWATERHOUSE(COPERS @

Pricewatarh

119 Armagh Strest
PO Box 13244
‘Chnstchurch

Mew Zealand

Telephane +54 2 374 3000
Facsimlie +64 3 374 3001

AUDITOR'S INDEPENDENT ASSURANCE REPORT
Tao the Board of Directors of Electnicity Invercargill Limited

REPORT ON ELECTRICITY INVERCARGILL LIMITELFS COMPLIANCE WITH THE ELECTRICITY
DISTRIBUTION (INFORMATION DISCLOSURE) REQUIREMENTS 2008 FOR THE FINANCIAL
YEAR ENDED 31 MARCH 2008

The Audifor-General is the awditor of Blectricity Invercargll Limited (the company). The Auditor-
General has appointed me, Robert Harmis, using the staff and resources of PricewaterhouseCoopers,
to provide an opinion on the compliance of the attached reports on pages 4 to 22 prepared by
Electricity Imercargill Limited with the Commerce Commission's Electricity Distribution (Information
Disclosure) Requirements 2008 (the Requiremenis) for the financial year ended 31 March 2008. In this
independent assurance report the attached reporis are called the 'disclosure information’.

Respective Responsibilities

The Board of Directors is responsible for preparing disclosure information which complies with the
Requirements.

Clause 10 of the Requirements requires the Auditor-General o provide an opinion that the disclosure
imformation prepared by Eleciricity Invercargill Limited has complied with the Reguiremenis for the
financial year ended 31 March 2008.

Use of this Independent Assurance Report

This independent assurance report has been prepared solely to provide assurance that the disclosure
imformation prepared by Electricity Invercangill Limited complies with the Requirements for the financial
year ended 31 March 2008. This independent assurance report is not infended fo be used for any
purposes, other than that for which it was prepared.

Scope and Limitations of the Engagement

We conducted the engagement in accordance with the Mew Zealand Institute of Chartered
Accountanis Intemational Standard on Assurance Engagements (Mew Zealand) 3000: Azsurance
Engagements Other than Auditzs or Reviews of Hisforical Financial Informadion.

In respect of disclosures of prospective financial information we conducted the engagement in
accordance with the International Standard on Assurance Engagements 2400: The Examination of
FProspective Financial informafion (ISAE 3400). Where relevant, we have applied the principles of ISAE
3400 to the disclosure of prospective non-financial information.

This independent assurance report provides assurance that the disclosure informatfion prepared by
Electricity Invercargill Limited complies with the Requirements.

Year Ended 31 March 2008
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AUDITORS’ REPORT

PricosvdirrousH{Corrs @

Our work has been planned and performed to obtain all the information and explanations we considered
necessary in order fo obtain reasonable assurance that the disclosure information has been presented in
all material respecis in accordance with the Requirements. Material misstaterments, whether caused by
fraud or error, are differences or omissions of amounts and disclosures that would affect a user's
owerall understanding of the disclosure information prepared by Blectricity Imvercangill Limited.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud, emor or
non-compliance may occur and not be detected. As the procedures performed for this engagement are
not performed confinuowsly throughout the financial year and the procedures performed in respect of
Electricity Invercargill Limited's comipliance with the Reguirements are undertaken on a test basis, our
engagement cannot be relied on to detect all instances where Electricity Invercargill Limited may not
have complied with the Requirements. Our opinion has been formed on the above basis.

Basis of Opinion

Our work in respect of any historical financial and non-financial amounts and disclosures that were
audited under the financial statements and Threshold Compliance Statement audits has been imited fo
agreeing the amounts and disclosures to the underlying records and audited financial statements or
Threshald Compliance Statements of Blectricity Inmvercargill Limited.

Our work in respect of historical financial and non-financial amounts and disclosures that were not
audited under the financial statement and Threshold Compliance Staterment audits, has been planned
and performed to obtain all the information and explanations we considered necessary in order fo
obtain reasonable assurance that the disclosure informatiom has been presented in all material
respects in accordance with the Reguirements.

In the case of prospecltive financial and mon-financial information our work has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year ended
31 March 2008 and the immediately preceding financial year. and that the prospeciive financial and
nmon-financial information has been calculated based on source data provided by Eleciricity Invercargill
Limited. We hawve not performed audit procedures on the source data.

Independence

When cammying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the Mew Zealand Institute of Chartered
Accountanis. We also complied with the Independent auditor provisions on independence, as specified
in clause 2(1) of the Requirements.

Other than the engagement, the annual audit of the Electricity Inwercargill Limited's financial
statements and Threshold Compliance Statements carried out on behalf of the Auditor-General, and
the provision of other professional advisory services, we have no relationship with or inferests in
Electricity Invercargill Limited.

Unqualified Opinions

We have obtained all the information and explanations we have required.

In our opinion, Electricity Invercargill Limited has:

L kept proper records fo enable the complete and accurate compilation of required information, as
far as appears from our examination of those records;

. prepared disclosure information for the financial year ended 31 March 2008 fhat complies with
the Requirements;
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AUDITORS’ REPORT

RHCBMWKISEGDPEGI

presented fhe historical financial information included in reparts FS1, F52, FS3, AV, AVZ, AV3,
Avd4, MPZ and MP3 for the financial year ended 31 March 2008 in sccordance with the
Requirements, in all maierial respecks;

L] compiled fhe historical non-financial information included in reports MP1, MP2 and MP3 in
accordance with the guidance issued pursuant fo the Requirements, and has calculated the
historical non-financial information based on unaudited source dala provided by Eleciricity
Invercargil Limibed; and

L presented the prospective financial and non-financial information in report MP3 on a hasis
consistent with the regulafory accounfing or technical measurement requirements wsed for
disclosures for the financial year ended 31 March 2008 and the immediately preceding financial
year, and has calculated the prospective financial and mon-financial information based on
unaudited source data provided by Blectricity Invercangill Limited.

2l

Pricewaterhousecoopers

On behalf of the Auditor-General
118 Armagh Street
Chiristchurch

Date: 28 March 2008
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1. DIRECTORS’ CERTIFICATE

CERTIFICATE FOR DISCLOSED INFORMATION

We, Neil Douglas Boniface and Ross Lindsay Smith, directors of Electricity Invercargill Limited
certify that, having made all reasonable enquiry, to the best of our knowledge, the following
attached audited information of Electricity Invercargill Limited prepared for the purposes of
requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution (Information
Disclosure) Requirements 2008 complies with those Requirements —

i. Report FS1: Regulatory Profit Report;

ii. Report FS2: Regulatory Asset and Financing Report;

iii. Report FS3: Regulatory Tax Allowance Report;

iv. Report AV1: Annual Regulatory Valuation Roll-Forward Report;

V. Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
Vi. Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
Vil. Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

viii. Report MP1: Network Information Report;
iX. Report MP2: Performance Measures Report; and

X. Report MP3: Price and Quality Report.

(a—, .
_t e
Neil Boniface Ross Smith
Director Director

26 March 2009
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