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THE POWER COMPANY LIMITED Information Disclosure

1. INTRODUCTION

These Information Disclosure documents are submitted by The Power Company Limited
pursuant to subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

O The Electricity Information Disclosure Requirements issued 31 March 2004, consolidating
all amendments to 31 October 2008,

Q The Electricity Distribution (Information Disclosure) Requirements 2008,
Q The Electricity Information Disclosure Handbook (as amended 31 October 2008), and

O The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines
Businesses (30 August 2004).

2. INFORMATION DISCLOSURE DISCLAIMER

The information disclosed in this 2008 Information Disclosure package issued by The Power
Company Limited has been prepared in accordance with the requirements listed above.

The Requirements require the information to be disclosed in the manner it is presented.

The information should not be used for any other purposes than that intended under the
Requirements.

The financial information presented is for the line business as described within the
Requirements. There are also additional activities of the Company that are not required to be
reported under the Requirements.

The Power Company Limited has no non contiguous networks and is 100% consumer
controlled and therefore additional disclosures under clauses 6(1)(b) and 6(1)(c) of the
Electricity Distribution (Information Disclosure) Requirement 2008 are not required.
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3. SCHEDULES

The Power Company
200
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3,943
|
3943

Select one

Select one

Select one

Select one

Select one

Select one

Select one

FS1(c) Further description of FS1 (c) — Material Items

Material Item 1 $4,600,000 for Contractor Labour
Material ltem 2 $1,402,000 for Salaries and Wages

FS1(b) For further details, please refer to separate note on Page 22.
FS1(e) Under the Transitional Provisions, this information is not required to be disclosed for the current
year.
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The Power Company
2008

235,029
1,043

5,758
241,830

16,520

N
=
©

16,738

8,369

250,199

Note - All Capital Expenditure on System Fixed Assets has been included in the “Asset Relocations”
category. Under the Transitional Provisions, the primary purpose allocations are not required in
the current year and the ‘total’ cell is blocked from editing.
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The Power Company
2008

)]

[

Other permanent differences is the Subvention payment made by PowerNet TPCL lines to Electricity Southland.
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The Power Company
2008
2004

235,029
16,520

16,520
7,912
9,762

696
10,458

1044
3.37%)

235,029
7,912
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The Power Company

2008

249,003
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The Power Company
2008

483,801
16,520

16,286
1,384

515,223

236,749

16,520
7,970
9,858

250,685

16,520
|

16,520
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The Power Company
2007

461,917
13,249

11,724
3,089

483,801

227,277

13,249

13249
11724
3089
| - ]
| - ]
___ 483.801
5,768

9,117
429

236,749

13,249
]

13,249
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The Power Company
2006

440,865

7,020
14,803
771

461,917

221,877

7,020
7,450
8,800

270

227,277
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The Power Company
2005

5,628
11,455
1,427

440,865

219,114

5,903
8,440
328

221,877
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NO DISCLOSURE REQUIRED

31/03/2008
% |
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The Power Company Limited
NO DISCLOSURE REQUIRED

31/03/2008
0%
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The Power Company Limited
NO DISCLOSURE REQUIRED

31/03/2008
0%
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e Power Company Limite

Not defined|  Not defined  Not defined
Not defined Not defined Not defined

Not defined Not defined Not defined
Not defined|  Not defined  Not defined

Not defined Not defined Not defined

157,998
74,169

Note - Previous year’s information on Distribution Transformer Capacity Utilisation has been extracted
for the 2006/2007 Information Disclosure Accounts. In previous years, only ELB-owned
transformer capacity was disclosed.

Under the Transitional Provisions, there is no requirement to provide prior year information for
Operational Expenditure Ratio, Capital Expenditure Ratio, Capital Expenditure Growth Ratio,
Renewal Ratio and Return on Investment. The current year figures for Capital Expenditure
Growth Ratio and Renewal Expenditure Ratio are not required to be disclosed.

Due to rounding and automatic calculations in the spreadsheets, there may be minor summing
variances.
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2008

nnual Disclosure - uirement 6(1
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kVA based breakpoints
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4. TRANSITIONAL PROVISIONS

Nominal Voltage 2008 2007 2006 2005
66kV 382 357 357 357
System Length 33kV 464 463 463 462
(km's) 11kV 6,760 6,721 6,701 6,688
400V 1,026 1,004 1,020 991
Total 8,632 8,545 8,541 8,498
66kV 382 357 357 357
Overhead Lines 33kV 458 459 459 459
(km's) 11kV 6,658 6,622 6,606 6,598
400V 858 859 862 864
Total 8,356 8,297 8,284 8,278
66kV - - - -
Underground 33kV 6 4 4 3
Cables (km's) 11kV 102 99 95 90
400V 168 145 158 127
Total 276 248 257 220
2008 2007 2006 2005
Transformer
Capacity (kVA) 347,033 339,680 335489 332,875
2008 2007 2006 2005
Direct line Costs
per Kilometre $852 $820 $714 $682
Indirect Line
Costs per ICP $67 $71 $60 $54

Year Ended 31 March 2008
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5. RELATED PARTY NOTE

The Power Company Limited “Line Business” consists of line activities conducted in The Power
Company Limited and its joint venture company PowerNet Limited. The Power Company
Limited “Other Business” consists of other or non-line activities conducted in The Power
Company Limited and its joint venture company PowerNet Limited.

All related party transactions between The Power Company Limited Line Business and
PowerNet Limited Line Business have been eliminated in the preparation of the financial
statements.

All related party transactions have been conducted on a commercial and arms length basis.
The Line Business purchased goods and services at cost, including overheads where
applicable, from the Other Business. The value of the transactions, parties involved, and
description of goods or services purchased were as follows:

The Power Company Limited Line Business purchased from PowerNet Limited Other

Business:
31 March
2008
$000
Construction of:
» Subtransmission assets 1,992
» Zone substations 6,429
> Distribution and LV Lines 3,594
» Distribution switchgear 1,133
» Distribution transformers and substations 3,377
» Other system fixed assets 15
» Distribution and LV cables 1,770

The above amounts represent the capital works programme undertaken by PowerNet Limited
on behalf of The Power Company Limited.

PowerNet Limited’s Line Business purchased from The Power Company Limited Other
Business:

Rent 16
The value of transactions owing at balance date were as follows:

The Power Company Limited Line Business owes PowerNet Limited Other Business
$3,369,226.

PowerNet Limited’s Line Business owes The Power Company Limited Other Business $1,500.
The Southland Electric Power Supply Consumer Trust, which owns 100% of the shares in The
Power Company Limited, is a related party. During the year expenses are paid out on behalf of
the Trust, at 31 March 2008 these totalled $108,889. The Trust has an outstanding debt to The
Power Company Limited at balance date of Nil.

No related party debts have been written off or forgiven during 2008.
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6.

AUDITORS’ REPORT

PreAATERHOUSTCOPERS @

PricewstarhouseCoopers
119 Armagh Street

PO Box 13244
Chnsichurch

Mew Zealand

Telephone +54 3 374 3000
Facsimile +64 3 374 3001

AUDITORS" REPORT ON DISCLOSURE INFORMATION
Tao the Directors of The Power Company Limited

We have examined the aitached reparts (“the disclosure information”™), which relate to disclosure
information prepared by The Power Company Limited for the year ended 31 March 2008 for the
purposes of information requirements sat out in clauses 3, 4(1). 8(1) and 7({5) of the Blectricity
Distribution {Information Disclosure) Requirements 2008 (“the Requirements™).

Directors' Responsibilities

The Directors are responsible for preparing disclosure information which complies with the
Reguirements.

Auditors’ Responsibilities

It is our responsibility to express an independent opinion on the disclosure information and report
our opinion to you.

Basis of Examination— Historical financial information included in reports F51, F52, F53,
AV, AVZ, AV3, AV4, MPZ and MP3

We conducted the engagement in accordance with the Mew Zealand Institute of Chartered
Accountants International Standard on Assurance Engagements (Mew Zealand) 3000:
Assurance Engagements Other than Audits or Reviews of Historical Financial Information.

Owr procedures included examination, on a test basis, of evidence relevant to the historical
amounts and disclosures contained in reports FS1, FS2, F53, AV, AV2, AV3, AVE, MP2 and MP3
of the disclosure information.

The procedures also included am assessment of the significant estimates and judgements, if any,
made by The Power Company Limited in the preparation of the disclosure information.

We planned and performed our examination of the disclosure information so as fo obtain all the
information and explanation which we considered necessary, including for the purpose of obtaining
sufficient evidence to give reasonable assurance that the disclosure information has been prepared
and presented in accordance with the Requirements in all material respects. In forming cur opinion
we also evaluated the overall adeqguacy of the presentation of supporting information and
explanations in the disclosure information.

Basis of Examination— Historical non-financial information included in reports MP1, MP2
and MP3

In relation to the historical non-financial information for the year ended 31 March 2008 which is
disclosed pursuant to clause 6(1) of the Requirements, we hawve undertaken procedures to provide
reascnable assurance that the amounts and disclosuwres in reports MP1, MP2 and MP3 have besn:

Year Ended 31 March 2008
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AUDITORS’ REPORT

Priceisieriousi{(0oPers @

= compiled in accordance with guidance issued pursuant to the Requirements; and
= calculated based on the source data provide by The Power Company Limited. We have not
performed audit procedures on the source data.

Basis of Examination — Prospective non-financial information included in report MP3

In respect of disclosures of prospective financial and non-financial information, disclosed pursuant
to clauses T(5) and 6(1) of the Requirements, we conducted fhe engagement in accordance with
the International Standard on Assurance Engagements. 3400: The Examination of Prospective
Financial Information (ISAE 3400). Where relevant, we have applied the principles of ISAE 3400 o
the disclosure of prospective non-financial information.

Relationship and Interests

We have no relationship with or interests in The Power Company Limited other than in our
capacities a5 auditors of the financial statements, auditors of the disclosure information, auditors of
the threshold compliance staiements prepared pursuant fo fhe requirements of the Commerce Act
{Blectricity Lines Thresholds) Motice 2004 and under the Companies Act 1883, and in the provision
of other professional advisory services. We are not aware of any relationships between our firm
and The Power Company Limited that, in our professional judgment, may reasonably be thought to
impair our independence.

Opinions
Unqualified Cpinion
We have obisined all the information and explanations we hawe required. In our opinion:

= the disclosure information for the financial year ended 31 March 2008 complies with the
Requirements; and

= proper records to enable the complete and accurate compilation of the disclosure
information have been kept by The Power Company Limited.

Historical financial information included in reports F51, F52, F53, AV, AV2, AV3, AV4, MP2
and MP3

In our opinion, having made all reasonable enguiry, fo the best of our knowledge the historical
financial information set out in the disclosure information in reports FS1, F52, F53, AV, AV2Z, AV3,
A4, MP2 and MP3 has been presented in all material respects in accordance with the
Requirements.

Historical nen-financial information included in reports MP1, MP2 and MP23

In our opinion, having made all reasonable enguiry, fo the best of our knowledge the historical non-
financial information included in reports MP1, MP2 and MP3 relating to the year ended 31 March
2008 in accordance with clauses 7(5) and 8(1) of the Reguirements has been:

a) compiled in accordance with guidance issued pursuant to the Requirements; and

b) calculated based on the unaudiied source data provide by The Power Company Limited.
We have not performed audit procedures on the source data.

13
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AUDITORS’ REPORT

PreAATERHOUSTCOPERS @

Prospective financial and non-financial information included in report MP3

In gur cpinicn, having made all reasonable enquiry, o the best of our knowledge the prospeciive
financial and non-financial information included in report MP3 in accordance with clause 8(1) of the

Requirements has been:

a) presented on a basis consistent with the regulatory accounting or technical measuwrement
requirements used for disclosures for the 31 March 2008 financial year; and

b} calculated based on the unaudited source data provide by The Power Company Limited.
We have not perfformed audit procedures on the source data.

Owr audit was completed on 28 March 2009 and our unqualified opinions are expressed as at that
date.

w—ﬂf‘om@w

PricewaterhouseCoopers
Christchurch
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7. DIRECTORS’ CERTIFICATE

CERTIFICATE FOR DISCLOSED INFORMATION

We, Cameron Andrew McCulloch and Alan Bertram Harper, directors of The Power Company
Limited certify that, having made all reasonable enquiry, to the best of our knowledge, the
following attached audited information of The Power Company Limited prepared for the
purposes of requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution

(Information Disclosure) Requirements 2008 complies with those Requirements —

Vi.

Vii.

Viii.

Report FS1: Regulatory Profit Report;

Report FS2: Regulatory Asset and Financing Report;

Report FS3: Regulatory Tax Allowance Report;

Report AV1: Annual Regulatory Valuation Roll-Forward Report;

Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;
Report MP1: Network Information Report;

Report MP2: Performance Measures Report; and

Report MP3: Price and Quality Report.

172

Alan Harper
Director

26 March 2009

Information Disclosure

Cam McCulloch
Director
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